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John J. White, Jr., Esq. 
Livengood, Carter, Tjossem, 
Fitzgerald and Alskog, LLP 

620 Kirkland Way, Suite 200 
P.O. Box 908 
Kirkland. WA 98083-0908 

1 RE: mvW. 4593,4737 and 4868 
Washington State Republican Party-- 
Federal Account and. A1 Symington, 
as treasurer 
Washington State Republican Party 

Dear Mr. White: 

The c~n,ni*ld~~~alifyp:ovislo-~s at 2 U.S.C. 9 437g($;(12) no longer apply and these matters are 
POW pubiic. In addition, although !he complete files must be piaced on the public record within '30 
days, this could QCCW at my tima: followrcg cedficazion ofthe ~ 5 ~ ~ ~ ~ ~ 5 ~ ' ~  vote. If you wish to 
submit any facad or l e d  ~~~~~~~~ to appear. on xfze public record, please do so as SOOR as possiblr 
Mile  the files may be: p h e d  on the public record before receiving YQW additional materials, any 
~~~~~~i~~~ ~ ~ b ~ ~ ~ i o ~  will be added to the public record upon receipt. 

Infomation derived in connection wnth my conciliation attempt will not become public without 
the written commt oftlre responden: md the Com7ission. Sge 2 U.S.C. 5 4 ~ ~ ~ ~ a ~ ~ 4 ) ( ~ ~ .  The 
enclosed ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ o ~ i  agreement, however, will become a part ofthe public record. 
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Enclosed you wjll find a copy of the fb11y executed conciliation agrement for your files. 
Please note that next b - ~ h l h ~ n t  of tile c%l penalty is duo by February ?, 2000. lf you have my 
questions, please k t w t  me et (202) 694-1650. 

R 



BEFORE THE FEDERAL ELECT108 COMMISSION 

In rhc Manu 0: j 

Washington State Republican Party- 1 and 4868 
Federal Account ) 

1 

1 MURs 4693,4737 

and A1 Symington, as treasurer 

Stale Republixm Pmy-Fcda 11 Accw~nt, aad hl  Spington. as treasurer ("Respondents") 

violated 2 U.S.C. $4 441a(f) and &lb(a) and 1 1  C.F.R. $+ 1025(a)(l)(i} and 106.5(g)(I)(i). 

NOW, l-MEREFORE, a c  Commission and the Respondents, having duly entered into 

conciliation pursuant to 2 U.S.C. 437g((a)(4)(A)(i), do hereby agree as follows: 

I. The Cammissian has jurisdiction ovm the Respondents md h e  subject matter of 

this proceeding. 

E. Respondents have had a reasonable oppomity to demonstrate &at b i ~  action 

should be taken in rhis matter. 

XI(. Wsqcndents txter voluntPeriiy into this agreement with the Commission. 

-W. The pertincat facts in this r n a m  are as follows: 

.. 

1. The ~~~~0~ State Republican PaTy-Fcderal Account i s  a political ceminittec 

within the meaning o f 2  U.S.C. 8 131(4). 

2. A1 S p i n g o n  is the treasurer o f  thc respondent conmitree. 



3. The Federal Election Campaign Act of 1971, as amcnded ("the Act") prohibits the 

making or knowing acceptaim of caqorate ix labor organization contributions or 

expenditures in connection with 2 federal election. 2 U.S.C. 3 441b(a). For purposes ofthis 

sctti.on, rhe Act defines "contribution" or "expenditure"' to include any direct or indirect 

payment, distribution, !om. advance, &posit, or gift of money, or m y  scwices, or anfling of 

value to m y  candidate committee, or political party in connection with any [fcderal] election. 

2W.S.C. $ M!b(b)(S); 11 C.F.R. 5 il41(a)(l). 

4.  The Acfprovirles &3t RO person or muhandidate committee ("PAC") shall make: 

sentxibutions to a state or local party cornittee's federal xmunt in any calendar year which. 

in the aggregate exceed $5,000, and prohibits the state or local committee eon. knowingly 

accepting such conrributions. 2 U.S.C. $44l;v(a) and (0. See also 11 C.F.R. 5 llO.3@)(3). 

5. When ?i ccmmittse such as the Was,hhgton Srarc Rsguhlicans has established both 

a federal and a non-fedcrai accois~t, "only funds subjcct to the limitations and prohibitions of 

the Act shall be deporiled in such separate Federal account." 11 C.F.R. 5 102.5(4(1)(9. 

Except for the limited circumstances provided in 11 C.F.R. $5 lO6.S(g) and IQS.ej(e), no 

transfers may be m d e  IO a federal ~ C C Q M ~  from my other accounts mhtabncd by the 

c o d n e e  fsr rhc purpase oftlumcing non-federal election activity. 

6. A state party conmitree that has esltabiisbed separate federal md non-federal 

accounts must pay the entire: amount of an allocable expense from its fcderal account arid shall 

transfer funds 5orn its nondederal account to its federal accolfnt saiely to cover the non- 

bdmd shxe oiphc allocable: cxpeasse. 11 C.F.R. $ 106.S(g)(t)(i). 
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7.  For each tr&qsfefer i?f funds from a commitxx’s non-federal account to its federal 

account, !he committee must itcmizc in its reports the ahcabke activities for which the 

transferred funds are intended to pay, as required by 1 I C.F.R. $ 104. I0(3)(3) and 1 I C.F.R. 

0 106.5(3)(2)(ii)(A). 

8. Funds wansferred rPom a committee’s Ron-federal account to its federal account 
t 

may not be trmsferred inare than 10 days before or mare than 60 Bays after the payments are 

made for which the transkmd funds at9 designated. 1 Z C.F.R. 9 i06.5(g)(2)(ii)(B). 

9. Ifrhe reqU&mPnKS of  1.1 C.F.R. 4 106.5(g)(2)(ii)(A) and (B) are: not met, any 

porrjon of a transfer fporsl a coimittee’s non-fcdcral BCGOUYI! to i ts  federal account s h d  be 

presumed to be a low or conRibu?iora from the non-federal account to a federal accaunt. 

viulation of &e ACK. 11 C.F.R. 106,5(g)(’2)(iii). 

IO. Under Washington Srstr law, ‘‘exempt” cornibu&iaas, which are requ:ired to be 

used for voter registration, absentee ballot hfonation, get-out-the-vote campaigns, and the 

disclosed that Respondents had overtransferred 5285,3 16.22 ?j5m the state exempt accowlK io 

the federal account 

12. Respondents’ amended 1996 30 Day Post-General Repert, filed on May 23, 1997, 
*. 

disclosed that Rtspondents had reimbursed its e”edersl3cb~twms from its state exempt account 

fix 100% ~ ~ o n - f e d d  acclivity in the amswt of $80,203.89. 

13. Respondents’ t997 Year End Report. filed on h u a q  3 1, 1998, disclosed a 

5248,000 debt owed to rhe state exempt account. ~ ~ ~ ~ ~ n ~ ~ s ~ ~ ~ ’  letter to the Gomission, 
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dated .4pril id, 1998, acbmwledged that the S248,OOO represented an additional overtransfer 

from the non-federal account to the federal accome. 

14. Based on the figures noted abore, Respondents acceptec! $613,520.11 into the 

federal acccmnt from the state exempt account in excess of the allocable non-federal amount 

far shacd political activity. 

15. Respondents have transferred hack $61 3,520.11 to zhe state exempt activities 

15. Given Washirigran State law governing campailpl conrr ibut i~~,  the non-€ederd 

account transfers ta !he Federal aceount may have contained funds prohibited in conncction 

with federe2 elections. 2 U.S.C. 0 9  44144 and 441b(a). 

17. Respondents contend that, with respect to the 1996 ovenrmsfeers, their accounting 

system, which had Smcticncd well for eigkteon years, brake down as the result of a chanze in 

SUE campaign finance iaw a d  an unprccedenfed nuiibcr ofcorrtribucions. 

18. Respondents contcnd that thc 1997 cxecss tramfeus occurred, in pan, as the result 

oftheir use ofa semiannual reporting system, arid fiom a one-time, non-fiuidraising event for 

the benefit o f  party members. Respondents did nor reconcile their accounts in a timely 

manner, and were mabie to take timely corrective action when ?he excess transfer was 

cfiscavered. Respmdenss hzve revised their reportinr(. PribGfkes to a monthly basis to avoid a. 

recurreace of the problem. 
.. 

Q. 1. Respondem received fund: impropariy traasfcrred from B non-federal account 

in violation of 1 2  C.F.R. $4  lO2.S(a)(l)(i) and 106.5(g)(I)(i). 
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2. Respondents accepted excessive non-federzl transfers containing excessive 

individuai and PAC contribidticrs in violation o f2  U.S.C. 8 44la(f). 

3. Respondents accepted excessive tnnsfers from non-fcderal accawits containing 

corporate contributions in violalion of 2 U.S.C. 4 441bfa). 

VI. Respondents will pay a civil penalty to the Federal Election Commission in the 

m o u n t  oFEightyTholisand Dollars ($80,000) pwsunlt to 2 U.S.G. 4 437g(a)(5}@), such 

penal?- to bc paid as follows: 

1. One inirid payment of S4,QOO payab!r: upon submission by Respondcnrs of the 

signed agreement. 

2. An additional payment of 530,000 due cn Ftbmargr 1.2000. 

3. Additional payments thereafter afzt least 54,000 per month until &e bslmce is 

paid in full. 

4. In the event thae any ofthe hstallment paymenrs referenced in 41 VI, 5 3 is nor 

received by the Commission by rhe fifth day of the month in W c h  it becomes due, the 

Commission may, at its discretion, accelerate the remaining payments and causc the entire 

amount to become due upon tcr, days written notice to the respondents. Fai!ure by the 

Commission tc~ accelerate the payments with regard to my overdue instdhcnt 5halI not be 

commed as a waiver a& its righa to do so with regard to future overdue installments. .. 
Vil. The Conmiisrim, on request of myone filing a complaint under 2 G.S.C. 

$437gfa)(I) concerning the manen at issue herein or on its own motion. may review 

compliance with this ageement. If tht? Commission bdieves that this ageement or any 



requirement thereof has beell violated, it may institute a civil action far relief in the United 

States ]District COW for the District of Columbia. 

WX. This agreement shdi become effective as af the dare than all parties hereto have 

cxecutted same and the Commission has approved the entire agreement 

E. This Conciliation Agreement constitutes the entire agreemat beween the partiCs 

on the matters raised herein, and RO other statemmi, promise, or agreement, either written or 

ord, made by 4ither party or by ageaits of either party, that is not contained in this witten 

agreement shall beenforcable. 

FOR TEE COMMISSION: 

Lawrence W. Woblc 
General CouseI 

.. 

TGTRL P. B7 


